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                        Important Vocab For the Editorial 
1. check (noun) – control, restraint/constraint, hindrance/impediment. 
2. sustained (adjective) – continuous, uninterrupted, constant. 
3. ride on (phrasal verb) – depend on. 
4. faltering (adjective) – indecisive, irregular/unsteady, fluctuating. 
5. contrast (noun) – variance, opposite, difference. 
6. slump (noun) – slide, decline, plummet/downturn. 
7. amidst (preposition) – amid, in the middle of; during. 
8. trade war (noun) – a condition in which a country increase tariffs on foreign goods and impose 

quota restrictions to restrict other countries’ trade. 
9. downturn (noun) – setback, upset/blow, decline (in business activity). 
10. falter (verb) – oscillate, fluctuate, be indecisive. 
11. appetite (noun) – yearning, longing, desire. 
12. weigh down (phrasal verb) – trouble, worry/bother, disturb. 
13. reliant on (noun) – dependent on someone/something. 
14. bank reserves (noun) – the money that a bank keeps on hand, either in its own vaults or in an 

account with a central bank, is referred to as the bank’s reserves. 
15. hold up (phrasal verb) – support, bolster up, buttress. 
16. Gross domestic product (GDP) (noun) – a measure of economic activity in a country. It is the 

total value of a country’s annual output of goods and service. 
17. underlie (verb) – be fundamental, be basic, be essential. 
18. credibility (noun) – trustworthiness, reliability, integrity. 
19. drive (verb) – prompt, propel, spur. 
20. primarily (adverb) – mainly, basically, essentially/especially/particularly. 
21. liquidity (noun) – a measure of activity (i.e. the ability to buy or sell easily) in a market. 
22. workforce (noun) – employees, staff, personnel. 
23. powerhouse (noun) – a person/country with a lot of energy, power & influence. 
24. derail (verb) – obstruct, interrupt, impede/thwart. 
25. boom (noun) – upturn/upsurge, upswing, increase. 
26. sustainable (adjective) – acceptable, valid/reliable, dependable. 
27. forfeit (verb) – lose, give up, renounce/abandon. 
28. deep-seated (adjective) – profound, fundamental, basic. 
29. reminiscent (adjective) – similar to, comparable with, bearing comparison with. 
30. liberalisation (noun) – removal or loosening of restrictions on something, typically an economic 

or political system. 
31. radical (adjective) – extremist, fanatical, militant. 
32. macroeconomic (adjective) – relating to the branch of economics concerned with large-scale 

factors (interest rates/national productivity). 
33. reliance (noun) – dependence; trust/confidence on something. 
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China’s famed model of growth is under pressure due to fall in exports and 

investment 

The Chinese economy is seeing the first signs of trouble after long years of sustained 

growth that rode on cheap labour and high volumes of exports. Data released by the 

National Bureau of Statistics on Monday revealed that the economy grew by 6.2% in the 

second quarter, its slowest pace in 27 years. This is in contrast to the growth rates of 6.4% 

and 6.6% reported for the first quarter and the full year of 2018, respectively. The faltering 

growth rate was due to a slump in exports in June amidst China’s ongoing trade war with 

the United States and the downturn witnessed by sectors such as housing construction, 

where investor sentiments play a major role. Many economists believe that the worst may 

not yet be over for China and that economic growth could further worsen in the coming 

quarters. But just as growth seems to be faltering, the latest growth figures also showed 

that the retail sales and industrial output components of the growth numbers witnessed 

steady growth, suggesting that domestic demand may be compensating for the dropping 

appetite for Chinese exports weighed down by high tariffs. But with China still heavily 

reliant on exports and its trade war with the U.S. showing no signs of coming to an end, the 

pressure on growth is likely to remain for some more time. So the Chinese government, 

which has tried to boost the economy through measures such as tax cuts, increased public 

spending and a relaxation in bank reserve requirements to encourage banks to increase 

lending, will hope that domestic demand for its goods will hold up the economy. 

China’s quarterly GDP numbers, while useful in many ways, don’t reveal very much about 

the underlying challenges facing the country. One is the need to improve the credibility of 

data released by the Chinese government. An even larger challenge is the urgent need to 

restructure the Chinese economy from one that is driven heavily by state-led investment 

and exports to one that is driven primarily by market forces. The high-growth years of the 

Chinese economy were made possible by the huge amount of liquidity provided by the 

Chinese state and the large and affordable workforce that helped build China into an export 

powerhouse. But now, with China’s tried and tested growth model facing the threat of 

getting derailed as the export and investment boom comes to an end, the Chinese will have 

to build a more sustainable model, or forfeit hopes of double-digit economic growth in the 

future. As of now, there are no signs to suggest that the Chinese authorities are looking at 

implementing deep-seated structural reforms reminiscent of its early decades of 

https://www.thehindu.com/tag/281-244/china/?utm=bodytag
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liberalisation that can help fundamentally restructure the economy. There might not be a 

need for radical macroeconomic changes, but China’s economic troubles will not go away 

unless the government boosts domestic consumption and reduces the reliance on exports. 

 

 


