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                             Important Vocab for the Editorial 
 
1. recalibrate (verb) – reevaluate, reassess, revamp. 
2. reprioritize (verb) – re-establish. 
3. budgeted (adjective) – allocated, allotted, provided. 
4. vaccination (noun) – treatment with a vaccine to protect against a 

particular disease; immunization. 
5. pandemic (noun) – the worldwide spread of a new disease; The 

illness spreads around the world and typically affects a large number of 
people across a wide area. 

6. sweep (verb) – move/affect swiftly & widely; engulf, overwhelm, flow 
across, surge over. 

7. successive (adjective) – consecutive, continuous. 
8. lockdown (noun) – an emergency protocol implemented by the 

authorities that prevents people from leaving from a place; An 
extended state of confinement/encirclement/isolation of a person by the 
authority. 

9. erode (verb) – (gradually) undermine, weaken, spoil, deteriorate, 
destroy. 

10. projection (noun) – forecast, prediction, estimation, calculation. 
11. fiscal (adjective) – financial. 
12. recalibration (noun) – reevaluation, 

reassessment, reorganization/revamp. 
13. COVID-19-induced (adjective) – produced by the COVID-19. 
14. erosion (noun) – disintegration, deterioration, decline, 

undermining/weakening. 
15. International Monetary Fund (IMF) (noun) – an 

international organization of 189 countries, headquartered in 
Washington, D.C., working to foster global monetary cooperation, 
secure financial stability, facilitate international trade, promote high 
employment and sustainable economic growth, and reduce poverty 
around the world. 

16. forecast (verb) – predict, foresee, estimate, foretell, project. 
17. Gross domestic product (GDP) (noun) – a measure of economic 

activity in a country. It is the total value of a country’s annual output of 
goods and services. 

18. projected (verb) – estimated. 
19. moody (adjective) – unpredictable, changeable, impulsive. 

https://en.oxforddictionaries.com/definition/recalibrate
https://www.lexico.com/en/definition/reprioritize
https://www.lexico.com/definition/budgeted
https://en.oxforddictionaries.com/definition/vaccination
https://www.lexico.com/definition/pandemic
https://www.lexico.com/en/definition/sweep
https://en.oxforddictionaries.com/definition/successive
https://www.lexico.com/en/definition/lockdown
https://en.oxforddictionaries.com/definition/erode
https://www.lexico.com/en/definition/projection
https://www.lexico.com/en/definition/fiscal
https://en.oxforddictionaries.com/definition/recalibration
https://en.oxforddictionaries.com/definition/erosion
https://www.lexico.com/definition/forecast
https://www.lexico.com/definition/projected
https://www.lexico.com/definition/moody


 

 

20. benchmark (noun) – standard, base/basis, point of reference. 
21. assumption (noun) – premise, belief, expectation, thought, notion. 
22. normalise (verb) – return to a normal situation. 
23. come to an end (phrase) – finish, stop, to reach an end. 
24. perhaps (adverb) – maybe, possibly. 
25. unlikely (adjective) – improbable, not likely, doubtful, dubious. 
26. imply (verb) – suggest, hint, intimate. 
27. contraction (noun) – In economics, it refers to a decline in national 

output as measured by gross domestic product. 
28. come under (phrasal verb) – be subjected to. 
29. prolonged (adjective) – lengthy, extended, protracted. 
30. nominal (adjective) – minimal. 
31. belie (verb) – contradict, disprove; misrepresent, falsify, distort. 
32. adversely (adverb) – unfavourably, disadvantageously, badly. 
33. aggregate (noun) – total, sum, final figure. 
34. inflation (noun) – simply meaning “cost of living”; increase of price 

level of goods & services and vice versa decrease of currency value. 
35. lead to (verb) – result in, cause, bring about, call forth, give rise to, 

produce. 
36. Non-Tax Revenue (noun) – It is the recurring income earned by 

the government from sources other than taxes. Description: The most 
important receipts under this head are interest receipts (received on 
loans given by the government to states, railways and others) and 
dividends and profits received from public sector companies. 

37. fiscal deficit (noun) – the difference between total expenditure and 
total income of the government. 

38. magnitude (noun) – intensity, immensity, proportions, extent, 
importance of something. 

39. gross (adjective) – total, whole, complete, full, overall. 
40. buoyancy (noun) – vigour/strength, high level of activity, growth. 
41. optimistic (adjective) – reassuring, favourable, encouraging, 

promising (but, unrealistically high rate). 
42. preceding (adjective) – previous, prior, earlier. 
43. shortfall (noun) – deficit, inadequacy, deficiency. 
44. Non-Debt Capital Receipts (NDCR) (noun) – non debt capital 

receipts (NDCR) of the union government include: Recoveries of loans 
and advances given to state governments, Union territories and foreign 
governments. Disinvestment proceeds. Money accrued to the Union 
government from listing of central government companies and issue of 
bonus shares. 

https://en.oxforddictionaries.com/definition/benchmark
https://www.lexico.com/en/definition/assumption
https://www.lexico.com/definition/normalize
https://www.lexico.com/definition/come_to_an_end
https://www.lexico.com/definition/perhaps
https://www.lexico.com/en/definition/unlikely
https://www.lexico.com/definition/imply
https://www.lexico.com/en/definition/contraction
https://www.lexico.com/definition/come_under
https://en.oxforddictionaries.com/definition/prolonged
https://www.lexico.com/definition/nominal
https://www.lexico.com/en/definition/belie
https://en.oxforddictionaries.com/definition/adversely
https://www.lexico.com/definition/aggregate
http://www.oxforddictionaries.com/definition/english/multiplier-effect?q=multiplier+effect
https://www.lexico.com/definition/lead
https://en.oxforddictionaries.com/definition/magnitude
https://www.lexico.com/definition/gross
http://www.oxforddictionaries.com/definition/english/buoyancy?q=Buoyancy
https://en.oxforddictionaries.com/definition/optimistic
https://en.oxforddictionaries.com/definition/preceding
https://en.oxforddictionaries.com/definition/shortfall
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45. premise on (verb) – base something on. 
46. ambitious (adjective) – formidable, challenging, demanding. 
47. monetisation (noun) – In general, it is the process of converting 

something (e.g. an asset) into money. 
48. disinvestment (noun) – the process by which the Union government 

either sells its stakes in a PSU–fully or partially–or lists it on the stock 
market. 

49. dividend (noun) – benefit, advantage, gain. 
50. Non-departmental undertakings (NDCUs) (noun) – Non-departmental 

enterprises, also referred to as Non-departmental Commercial 
Undertakings (NDCUs), comprise of (i) government companies and 
subsidiaries of government companies and (ii) statutory corporations 
set up under special enactments of Parliament or State Legislatures. 

51. rule out (phrasal verb) – reject, dismiss, disregard, eliminate. 
52. receipt (noun) – proceeds, income, revenue, earnings. 
53. slippage (noun) – deficiency, shortage. 
54. road map (noun) – plan/strategy to do something successfully. 
55. novel coronavirus (nCoV) (SARS-CoV-2) (noun) – a new strain 

(type/variety) coronavirus that has not been previously identified in 
humans. (Courtesy: WHO) 

56. the spotlight (noun) – the public attention, the focus of 
public/media; the public eye. 

57. put the spotlight on (phrase) – to focus on someone or something; 
bring attention to someone or something. 

58. infrastructure (noun) – the basic physical or organisational structure 
for something (to function properly).   

59. given (preposition) – considering, taking into account, bearing in 
mind. 

60. likelihood (noun) – probability, chance, prospect, possibility. 
61. ramp up (phrasal verb) – increase (in amount or number). 
62. vaccine (noun) – a biological preparation that improves immunity to a 

particular disease. 
63. capital spending/capital expenditure (CAPEX) (noun) – the money 

spent on the acquisition of assets like land, buildings, machinery, 
equipment, as well as investment in shares. 

64. in contrast (phrase) – when compared to another. 
65. substantially (adverb) – considerably, significantly, largely. 
66. multiplier (noun) – a factor that increases the base value of 

something else. 
67. induct (verb) – allow into, introduce to.  

https://www.lexico.com/definition/premise
https://www.lexico.com/en/definition/ambitious
https://www.lexico.com/en/definition/monetization
https://en.oxforddictionaries.com/definition/disinvestment
https://www.lexico.com/en/definition/dividend
https://www.lexico.com/definition/rule_out
https://www.lexico.com/definition/receipt
https://en.oxforddictionaries.com/definition/slippage
https://en.oxforddictionaries.com/definition/road_map
https://www.who.int/health-topics/coronavirus
https://en.oxforddictionaries.com/definition/spotlight
https://www.lexico.com/en/definition/infrastructure
https://www.lexico.com/definition/given
https://www.lexico.com/definition/likelihood
https://en.oxforddictionaries.com/definition/us/ramp_something_up_(or_ramp_up)
https://www.lexico.com/en/definition/vaccine
https://www.lexico.com/en/definition/substantially
https://www.lexico.com/definition/multiplier
https://www.lexico.com/definition/induct


 

 

68. workforce (noun) – workers, employees. 
69. paramedic (noun) – a health care professional whose primary role is 

to provide advanced emergency medical care for critical and emergent 
patients who access the emergency medical system. 

70. furthermore (adverb) – moreover, additionally, besides. 
71. vulnerable (adjective) – relating to a weak/neglected person who is in 

need of special care/support/protection; ill-protected, easily affected by, 
prone to, at risk of. 

72. migrant (noun as modifier) – a person who moves from one region to 
another – either within a country or across national borders in order to 
find work or better living conditions. 

73. speedy (adjective) – rapid, swift, quick, fast. 
74. dose (noun) – an amount/quantity of something. 
75. characterise (verb) – identify, depict, describe. 
76. inter- (prefix) – between. 
77. externality (noun) – end result, outcome, 

repercussion/reverberations. 
78. primarily (adverb) – basically, especially, particularly. 
79. borne past participle of bear (verb) – carry, support, shoulder, absorb. 
80. rather than (phrase) – instead of. 
81. float (verb) – launch, introduce, establish, set up. 
82. procurement (noun) – the action of procuring/purchasing something. 
83. bargaining power (noun) – the relative ability of parties in a situation 

to exert influence over each other. 
84. go up (phrasal verb) – rise, increase. 
85. procure (verb) – buy, purchase. 
86. quite (adjective) – fairly, reasonably. 
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Protecting total expenditures at the budgeted level and mass 
vaccination are important in India’s pandemic situation 

The second wave of COVID-19 currently sweeping India is forcing States 

into successive lockdowns, in turn eroding economic activities. The growth 

projections of different national and international agencies and the fiscal 

projections of Centre’s 2021-22 Budget require recalibration. 

COVID-19-induced erosion 

The International Monetary Fund (IMF), the Reserve Bank of India (RBI), 

and the Ministry of Finance’s Economic Survey had forecast real GDP 

growth for 2021-22 at 12.5%, 10.5%, and 11.0%, respectively. Moody’s 

has recently projected India’s GDP growth in 2021-22 at 9.3%. This is 

close to the benchmark growth rate of 8.7% which would keep India’s GDP 

at 2011-12 prices at the same level as in 2019-20. This level of growth may 

be achieved based on the assumption that the economy normalises in the 

second half of the fiscal year. If the lockdowns come to an end earlier, the 

growth rate may be higher, but that is perhaps unlikely. 

ALSO READ 
 

 

Can the economy survive the second COVID-19 wave? 

 
  

The 2019-20 real GDP was ₹145.7-lakh crore at 2011-12 prices. It fell to 

₹134.1-lakh crore in 2020-21, implying a contraction of minus 8.0%. If 

even the growth rate of 8.7% for 2021-22 comes under challenge because of 

a prolonged lockdown, not only will India see a fall in the real GDP in the 

current year as compared to 2019-20 level but the nominal GDP numbers 

assumed in the Budget will also be belied adversely affecting the fiscal 

aggregates in the Centre’s 2021-22 Budget. At 8.7% real growth, the 

nominal GDP growth would be close to 13.5%, assuming an inflation rate of 

4.5%. This would be lower than the nominal growth of 14.4% assumed in 

the Union Budget. At 13.5% growth, the estimated GDP for 2021-22 is 

₹222.4-lakh crore at current prices. This will lead to a lowering of tax and 

https://www.thehindu.com/business/Economy/moodys-slashes-indias-growth-projection-to-93-from-earlier-estimate-of-137/article34536385.ece
https://www.thehindu.com/business/Economy/moodys-slashes-indias-growth-projection-to-93-from-earlier-estimate-of-137/article34536385.ece
https://www.thehindu.com/business/Economy/moodys-slashes-indias-growth-projection-to-93-from-earlier-estimate-of-137/article34536385.ece
https://www.thehindu.com/opinion/op-ed/can-the-economy-survive-the-second-covid-19-wave/article34608658.ece
https://www.thehindu.com/opinion/op-ed/can-the-economy-survive-the-second-covid-19-wave/article34608658.ece
https://www.thehindu.com/opinion/op-ed/can-the-economy-survive-the-second-covid-19-wave/article34608658.ece


 

 

non-tax revenues and an increase in the fiscal deficit as compared to the 

budgeted magnitudes. 

Budget magnitudes 

The budgeted gross and net tax revenues for 2021-22 were ₹22.2-lakh crore 

and ₹15.4-lakh crore, respectively. The assumed buoyancy for the Centre’s 

gross tax revenues (GTR) was 1.2. Even if this buoyancy is achieved, the 

lower nominal GDP growth would imply a GTR growth of 15.7% as 

compared to the budgeted growth of 16.7%. If, however, the buoyancy of 

1.2 proves optimistic and instead a buoyancy of 0.9, which is the average 

buoyancy of the five years preceding the COVID-19 year, is applied, the 

nominal growth of GTR would be 12.2%. This would lead to the Centre’s 

GTR of about ₹21.3-lakh crore. The corresponding shortfall in the Centre’s 

net tax revenues is estimated to be about ₹0.6 lakh crore. 

The budgeted magnitudes for non-tax revenues and non-debt capital receipts 

at ₹2.4-lakh crore and ₹1.9-lakh crore, respectively, may also prove to be 

optimistic. In these cases, the budgeted growth rates were 15.4% and 

304.3%, respectively. The excessively high growth for the non-debt capital 

receipts was premised on implementing an ambitious asset monetisation and 

disinvestment programme. The COVID-19-disturbed year may not permit 

any of this. The budgeted growth in non-tax revenues is largely dependent 

on an assumed growth of 60% in revenues from communication services 

and of 44.1% in dividends and profits from non-departmental undertakings. 

We consider that a shortfall of ₹1.5-lakh crore in non-tax revenues and non-

debt capital receipts together may not be ruled out. Together with the tax 

revenue shortfall of nearly 0.6 lakh crore, the total shortfall on the receipts 

side may be about ₹2.1-lakh crore. 

ALSO READ 
 

 

Explained | How will the bleak employment conditions impact the 
recovery prospects of the Indian economy? 

 
  

https://www.thehindu.com/business/Economy/explained-how-will-the-bleak-employment-conditions-impact-the-recovery-prospects-of-the-indian-economy/article34623696.ece
https://www.thehindu.com/business/Economy/explained-how-will-the-bleak-employment-conditions-impact-the-recovery-prospects-of-the-indian-economy/article34623696.ece
https://www.thehindu.com/business/Economy/explained-how-will-the-bleak-employment-conditions-impact-the-recovery-prospects-of-the-indian-economy/article34623696.ece
https://www.thehindu.com/business/Economy/explained-how-will-the-bleak-employment-conditions-impact-the-recovery-prospects-of-the-indian-economy/article34623696.ece
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Two factors will affect the fiscal deficit estimate of 6.76% of GDP in 2021-

22. First, there would be a change in the budgeted nominal GDP growth. 

Second, there would be a shortfall in the receipts from tax, non-tax and non-

debt sources. The budgeted magnitude of fiscal deficit is ₹15.06-lakh crore. 

Together, these two factors may lead to a slippage in fiscal deficit which 

may be close to 7.7% of GDP in 2021-22 if total expenditures are kept at the 

budgeted levels. This would call for revising the fiscal road map again. 

Protecting total expenditures at the budgeted level is, however, important 

given the need to support the economy in these challenging times. There is a 

case for reprioritising these expenditures. 

Other steps, vaccination 

The second wave of the novel coronavirus has put a spotlight on India’s 

serious under-capacity in health infrastructure. Given the likelihood of a 

third COVID-19 wave, there is an urgent need to ramp up health and related 

infrastructure by enhancing the number of hospitals and hospital beds, 

sources of oxygen supplies, and the manufacture of COVID-19 vaccines and 

drugs. The Centre’s 2021-22 Budget has provided for ₹71,269 crore for the 

Department of Health and Family Welfare. This included a budgeted capital 

expenditure of ₹2,508.7 crore. In contrast, in 2020-21, the total health and 

family welfare expenditure (RE) was ₹78,866 crore, implying a fall of 

₹7,597 crore in 2021-22. In the budgeted capital expenditure for health 

also, there was a fall of ₹1,724.8 crore as compared to the RE of 2020-21 at 

₹4,233.5 crore. Clearly, these magnitudes are quite inadequate for an 

economy challenged by COVID-19 for two successive years. The allocation 

for the health sector should be increased substantially by reprioritising 

expenditures. 

Construction activities within the health sector will have high multipliers. 

There may also be higher expenditure on inducting a larger workforce of 

doctors, nurses and paramedics and other hospital-related administrative 

staff. Furthermore, strong support is needed for the vulnerable groups of the 

society including migrant labour and the rural and urban unemployed 

population. 

Also read | ‘Demand takes big hit on second wave’ 

Speedy and larger vaccination coverage of the vulnerable population is key 

to minimising economic damage. 

https://www.thehindu.com/business/demand-takes-big-hit-on-second-wave/article34582220.ece


 

 

The Centre’s Budget had allocated ₹35,000 crore for vaccination as shown 

in the Budget for the Department of Finance (demand for grant number 40) 

as an amount to be transferred to the States. India’s population aged 12 

years and above is 109 crore. Total vaccination doses (at two doses per 

person) adds to 218 crore. At an average price of ₹300 per dose, this would 

require an amount of ₹65,108 crore. This is a rough estimate. 

ALSO READ 
 

 

The economic fallout of COVID-19 

 
  

The cost to the government would be less if the coverage is less than full. 

COVID-19 vaccination is characterised by strong inter-State positive 

externalities, making it primarily the responsibility of the central 

government. The entire vaccination bill should be borne by the central 

government. Rather than having individual State governments floating 

global tenders for vaccines, if the central government is the single agency 

for vaccine procurement, the economies of scale and the Centre’s bargaining 

power would keep the average vaccine price low. The total vaccination cost 

would go up if the unit cost goes up. The central government may transfer 

the vaccines rather than the money that it has budgeted for transfer. Some of 

the smaller States may find procuring vaccines through a global tender to be 

quite challenging. 

 

https://www.thehindu.com/business/Economy/the-economic-fallout-of-covid-19/article31330737.ece
https://www.thehindu.com/business/Economy/the-economic-fallout-of-covid-19/article31330737.ece
https://www.thehindu.com/business/Economy/the-economic-fallout-of-covid-19/article31330737.ece

