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‘India is mere two decades
away from super-power status’

Subramaman Swamy &

celebrate. By 2020 India would have overtaken China,

|

1

1 By next Deepavali we patriots will have much to
i and economically challenge US. Jai Hind




India was to be a superpower by 2020

In the early 2000s, it was predicted that in two decades India would become a
superpower - economic and otherwise

As years have gone by, that prediction has become more and more difficult to
achieve, though most Indians would hope it were true

In 2020, the Indian economy was already in the grip of a major slowdown when
COVID-19 struck

Today, India is facing the humongous challenge of a shrinking economy, rising
poverty and aggressive neighbours

The predictions had started in 1998, when Dr APJ Abdul Kalam and YS Rajan co-
authored a book called India 2020: A Vision for the New Millennium

There were two major assumptions made - that more and more women will be
part of the economic workforce each year, and poverty would soon vanish

Both predictions have gone spectacularly wrong with time
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‘No Indian will be below poverty line

he furst lkm that xtrikey one about Dr APJ Abdul Kalam

and Dr Y.

ajan s book, India 2020: A Vsion for the New

Millennium (ﬁ'nglu'n- Viking) is its positive tone. Seldom does
| one, in these troubled timex, see such a lucid marshalling of facts

and
away from super power slalia

ures to bolster the thesis that India is a mere two decades

Sitting in his Sowth Block office surrounded by models of
Prithvi and Agni missiles, the Arpun tank along with a bust of the
mathematician Srinivas Ramanujan, Abdul Kalam, 65, insists that
technology holds the key to usher in such a revolution. India
needs to enhance ity pool of indigenous technology which will

serve as a spring board for

change. A man who has always be-

lieved in team work, he insists that every reply he gives is ﬁ:rrlur
elaborated upon by his colleague and co-author Dr Rajan who

has put in a long innings with the Indian Space Research Organi-
sation. Fxcerps from an terview with Rashme Sehgal
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‘No Indlan will be below poverty line by 2020’ |
Leinhms sty QIS S =555 i e SRR SRS
The belief that India was just about to be a developed mdustnallsed
economy and superpower, was believed by many in early 2000s
The 2002 PM Independence Day speech argued that the aim of the
government was to “make India a developed nation by 2020”

The Planning Commission delivered a report in 2002 titled “India
Vision 2020”

The report acknowledged the “vision of Dr. A.P.J. Abdul Kalam’s book,
India 2020: A Vision for the New Millennium”

Today we know how extra-optimistic these estimates have been, as
none of those expectations stand fulfilled
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‘No Indlan will be below poverty line by 2020° |
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Planning Commlssmn Report got it spectacularly wrong
= India will move from a low-income country to an upper-middle-
income country (India has not)
= |ndia’s female adult literacy rate will be 94% by 2020. Latest
figure is at only 70% (male rate is 84%)
= [Infant mortality will be 22.5 per 1000 births (Vision 2020). But
latest figures from 2017 have it at 33, well above global average

= Child malnutrition based on weight for age will be only 8% (reality

- 32.7%)
= Indla in 2020 was one of the most malnourlshed societies
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‘No Indian will be below poverty line by 2020’
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Manufacturing as a (i) Equal Male-Female labour force Very high
% of GDP = 40% or participation rate & (ii) equitable indigenous R&D

more distribution of wealth investments
Benefit of local A SU PER POWER

growth for locals, - -

not only foreigners ECONOMY

Global brands, Very high per capita
domination in GVCs, income (so very high
very high exports absolute real GDP)

Rapid integration
of states and a
functioning GST

Zero level of
extreme poverty




fafPrafor it & () T Goy-afden ow Wi 9gd I Wit
% | = 40% T U &R 3R (i) ¥ &1 A SIJHYTT Td




A SUPERPOWER
ECONOMY

A SUPERPOWER
POLITY
A SUPERPOWER
MILITARY

SUPERPOWER
INDIA




A SUPERPOWER
ECONOMY

A SUPERPOWER SUPERPOWER
POLITY INDIA

A SUPERPOWER
MILITARY




The first step is ‘higher per capita incomes’

As of 1 July 2019
low-income economies were
defined as those with a GNI per
capita of $1,025 or less in 2018

= Jower middle-income economies
are those with a GNI per capita
between $1,026 and $3,995

= upper middle-income
economies are those between
$3,996 and $12,375

= high-income economies are
those with a GNI per capita of
$12,376 or more.

The chart shows how the

thresholds, and various countries'

economies have evolved over time.

GNI per Capita & Income Thresholds
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The first step is ‘higher per capita incomes’
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The first step is ‘higher per capita incomes’

The World Bank classifies the world's economies into four income groups - high, upper-middle,
lower-middle, and low.

India falls in the category of lower-middle income countries, which have a per capita income in
the range of $1,026-3,995. It was in the middle of that range estimated at $2,015.6 for 2018.
There are 47 countries in this grouping with an average per capita income of $2,218.9. India is
below that average. In terms of rank, India is at about the 30th country in this segment.
Indonesia has a per capita income of $3,893.6, Philippines of $3,102.7 and Vietnam of
$2,563.8. Each of these economies have also seen stronger growth in per capita income than
India, at least since the start of the century.

India’s first objective ought to be to move to the ‘Upper Middle Income’ category.

If India has to move from a per capita income of roughly $2,000 to $4,000, then economy in
nominal terms needs to jump from about $2.9 trillion in 2019 to $5.2 trillion (pop = 1.3 b)
Assuming a population of 1.4 billion and a per capita income of $4,000 (double the current
level), the size of the economy we need to work towards is closer to $5.6 trillion.

China moved up from a per capita income of $2,099 in 2006 to $4,550 in 2010.

India needs a nominal GDP growth rate of 12% p.a. (real growth of 7-8%) to double this in 7-8 yrs.
We are in a pandemic, with a SHRINKING GDP, so the climb just got back-breaking.
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Statement 2

Per Capita Incame, Product and Final Consumption

S.No. |Hem 2001-12  2012-13  2013-14 201415 2015-16  20016-17  2017-18* 2018-19% 2019-200 Percentage Change Oher Previous Year
2012-13 2013-14 2014-15 2015-16 2016-17 2017-18* 2013-19% 2019-20(
I JPopulation®™ (in million) 1220 1235 1251 1267 1283 1299 1314 1327 134] 12 1.3 13 1.3 8 1.2 L0 i
At current prices (3)
2 |PerCapita GDP 71,609 80,518 89,796 98405 107341 118489 130061 142328  151,760] 124 11. 9.6 9.1 104 9.8 94 0.6
3 |Per Capita GNI 70,980 79,573 88,678 97242 106096  LI7131  LZ8655 14080  150320] 121 114 937 9.1 104 0.8 94 6.8
4 |PerCapita NNI h3,462 70,983 79.118 86,647 94,797 |04 880 1,15,2%4 1,25,883 [,34,186 119 11.5 95 94 10.6 99 93 66
<] er Capita GNDI 134719 82408 Y1843 L0439 LOW315 120052 131,743 144524 1,54 344 12.2 114 44 88 LA &) 97 6.8
6 |Per Capita PFCE 40,250 45401 51,764 57,201 63339 70,258 70,379 84,567 91,790 129 139 105 107 10.9 8.7 10.7 8.5
At constant (2011-12) prices(3)
7 |Per Capita GDP 71,600 599 BME 83,091 88,6016 04,751 100,035 1.05,526 108,645 42 50 6.1 6.6 6.9 5.6 53 30
§  |Per Capita (NI 70,980 "2 7737 R2,107 87,565 03.638 98925 L4377 107589 39 49 6.1 6.6 6.9 54 55 il
9 |Per Capita NNI 3,462 65538 68,572 72,805 77,659 83,003 87586 92241 94.566 33 46 62 6.7 6.9 58 53 25
[0 |Per Capita PI'CL 40,250 41936 H442) 4b,bibT 49,718 53,120 55,789 59415 62,056 42 59 il 6.6 6.8 50 65 44
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Per Capita Income, Product and Final Consumption
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THE PROJECTION
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Per Capita Income: India Has Much Catching Up To Do @ma WORLD BANK
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Growth imperative for India

To be in top 3: For India, growth is an imperative. To be counted as a major economic powerhouse
by the end of 2025, India needs to accelerate its economic growth beyond the existing rates of 5-
6% per annum.

Removing poverty: Then only can its citizens, more than a quarter of whom (~28%) live below the
poverty line today, afford better lifestyles. In addition, at current growth rates India is projected
to have a significant unemployed population (estimates range between 19 and 37 million
unemployed by 2012), the largest share of which will be educated youth.

Low growth is a trouble: The unemployment and poverty resulting from inadequate growth will
retard other efforts to place India amongst the top global economic powers. Therefore, the
acceleration of economic growth and the employment of skilled youth in the next two decades
are key concerns for India Inc.

LPG 1991.: The Indian economy gained fresh momentum with the liberalisation ushered in by the
government in 1991. The average GDP growth rate climbed to nearly 6% during the 1990s,
compared to a tepid 4% for the first 40 years since independence.

Long road ahead: However, despite the gains made post-liberalisation, India still has a long way
to go. More than a quarter of its population still lives below the poverty line. Its GDP per capita
(non-PPP adjusted) fares poorly against other nations with comparable backgrounds.
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China facts

China’s per capita gross domestic product (GDP) crossed $10,000 for the first time in 2019 and it could become
a high-income economy by 2023 or 2024.

The Chinese economy grew at 6.1% in 2019, its lowest GDP growth in 29 years. Yet, China’s importance in the
global economy cannot be overemphasised.

The Chinese economy accounts for almost 30% of the global GDP growth today. Both in terms of per capita GDP
and global contribution to growth, China is now far ahead of India, although the gap has been plateauing in the
recent years.

The achievement has come in a year when the world’s second largest economy grew at 6.1%, the lowest in 29
years. And post-Covid, it became the only large economy to grow positively in 2020.

China’s GDP numbers were released a day after US and China, the top two economies in the world, agreed to a
trade deal, putting an end to 18 months of trade war including tariff and non-tariff measures.

To be sure, the $10,000 per capita GDP barrier does not have a lot of significance. According to the World Bank
classification for fiscal year 2020, low-income economies are defined as those with a Gross National Income
(GNI) per capita of $1,025 or less in 2018; lower middie-income economies are those with a GNI per capita
between $1,026 and $3,995; upper middle-income economies are those with a GNI per capita between $3,996
and $12,375; high-income economies are those with a GNI per capita of $12,376 or more. So, China will
continue to be in the upper-middle income country classification.
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TR EXCLUSIVE: Assad Breaks A Silence

Blast from the past

Nn. 4

A famous @TIME cover story in 1989 declared India was
"determinedly transforming itself into a regional
superpower." The 1970s and 80s held out that hope, due
to many military actions by Indira Gandhi and Rajiv
Gandhi.

Bangladesh liberation

Higher defence budgets

Military action in Siachen and China border
Sri Lankan intervention

Cut to 2021.
» China hikes defence spending by 6.8%, for a
budget of $209 billion.
* India in Feb 2021 hiked its defence budget by
1.48%, to $65 billion (including pensions, or
$49.75 billion without pensions)
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It's India Above China in
New World Order

by Martha Lagace

Can India overtake China?
That's the title of an influential
new article in Foreign Policy
magazine. A Q&A with authors
Yasheng Huang of MIT and
Tarun Khanna of HBS.

Can India
Overtake China?

What's the [astest route to economic
development? Welcome foreign dircct
investment (FDI), says China, and most
policy experts agree. But a comparison
with long-time laggard India suggests thal
FDI is not the only path to prosperity.
Indeed, India’s homegrown entrepreneurs
may give it a long-term advantage over a
China hamstrung by inefficient banks and
capital markets.

BY YASHENG HUANG, TARUN KHANNA | JULY 1, 2003, 8:53 PM

The most crucial, and last opportunity, is 2021-2030

India cannot afford to waste this period in non-economic pursuits

There actually was a time in
early 2000s when the world
considered India a real
challenger to China

By 2021, it’s all over

India is at $2.6 trillion and
China at $15 trillion

By 2030, the gap would be too

large to make any major
impact

(The 2020 Mumbai blackout
is another strong story that
hints at what’s cooking)
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6.8% jump in budget for military to 5209 bn is the biggestin 2 years
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PLIpushinnext5years:PM

Says govtaims to doaway with morethan 6,000 compliance requirements
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‘MAKE IN INDIA' DRIVE
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I IS ESTIMATED THATTHE
\WORKFORCE FOR SECTORS IN WHICH
PLI HAS BEEN IMPLEMENTED WILL
ALMOSTDOUBLE"

Narendra Modi, Prime Minister

MOTE Sectors,
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for the PLI schems,
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means, only through the FLI scheme, an
ated$a20 billion worthof produc
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estimared that the workfowce for &
in which PLL has been implementad will
almost double,” he said,  Tun l Page 13 »
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PANDEMIC INDUCED INFIRMITIES

India’s 2021-2030 challenge




‘,‘Q Bhavish Aggarwal @

Sharing our vision of the Ola Futurefactory! With 10M
units/yr, it'll be the largest 2W factory in the world, 15%
of world's capacity! With 3000+ robots, it'll be the most
advanced & with 100 acres of forest, carbon negative
operations, it'll be the most sustainable.

BUILT ON 500 ACRES
1:47 99.1K views

The trend is clear

Automation and
more automation

Robots, and more
robots

But not more jobs
for humans (at
the scale needed
- in crores)




India just lagged behind more, with each passing year

Economic powerhouse
China is now far ahead of India in terms of per capita GDP .
although the gap has been plateauing in recent years % share in global GDP growth
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See the concentration of African and Indian
citizens in the base segment of the wealth
pyramid, the dominance of China in the middle
tiers, and the substantial over-representation of
North America and Europe in the top percentile.

Also evident is the significant number of North
American and European residents in the bottom
global wealth decile, a reflection of the ease with
which individuals - especially younger adults -
acquire debt in advanced economies, resulting in
negative net wealth.

Note too, that while the bulk of Indians are
located in the bottom half of the global
distribution, high wealth inequality and an
immense population mean that India also has a
significant number of citizens in the top wealth
echelons.

Regional composition of global wealth distribution in 2019
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Global wealth report 2019




INDIA CHINA

Wealth per adult over time Wealth per adult over time
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MoSPI informs the PPP rankings, 2020

World Bank and ICP: The World Bank has released new Purchasing

Power Parities (PPPs) for reference year 2017, under International

Comparison Program (ICP), that adjust for differences in the cost of

living across economies of the World. Globally 176 economies

participated in 2017 cycle of ICP. PPP RANKINGS (#)
India’s participation: India has participated in almost all ICP rounds
since its inception in 1970.

PPP: The Purchasing Power Parities (PPPs) of Indian Rupee per US$

(millions of current international $)

at Gross Domestic Product (GDP) level is now 20.65 in 2017 from World 138,352,382
15.55 in 2011. The Exchange Rate of US Dollar to Indian Rupee is

now 65.12 from 46.67 during same period. 1 China 27,804,953
PLI: The Price Level Index (PLI)—the ratio of a PPP to its corresponding :

market exchange rate— is used to compare the price levels of 2 Unitec State% #1,e83,907
economies, of India is 47.55 in 2017 from 42.99 in 2011. — European Union 18,377,114
Indian economy: In 2017, India retained and consolidated its global 3 India 11,321,280

position, as the third largest economy, accounted for 6.7 % ($8,051
billion out of World total of $119,547 billion) of global Gross Domestic
Product (GDP) in terms of PPPs as against China (16.4%) and United
States (16.3%), resp. India is also third largest economy in terms of its
PPP-based share in global Actual Individual Consumption and Gross
Capital Formation.
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SCHEMES

LABOUR
PARTICIPATION IN
MANAGEMENT

INHERITANCE An equitable,

just, humane
society

TAX

POLITICAL DONATIONS
TRANSPARENCY

SUPER RICH
TAX

VOTING RIGHTS WITHIN CASTE INEQUALITIES
LARGE FIRMS? REMOVAL







Manufacturing as a (i) Equal Male-Female labour force Very high
% of GDP = 40% or participation rate & (ii) equitable indigenous R&D

more distribution of wealth investments
Benefit of local A s U P E R POWER

growth for locals, - -

not only foreigners Eco No MY

Global brands, Very high per capita
domination in GVCs, income (so very high
very high exports absolute real GDP)

Rapid integration
of states and a
functioning GST

Zero level of
extreme poverty
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